[image: image1]
[image: image2.png]LONG ISLAND UNIVERSITY







Version Number:  1.0

Gift vs. Grant Determination Policy
The Office of Sponsored Research in collaboration with the Development Office is responsible for making a final determination on whether funding should be treated as a gift or as a grant. In cases where there is a question regarding whether an activity for which external funding is sought constitutes a grant or a gift, a determination will be made that will be in accordance with Generally Accepted Accounting Principles (GAAP).
The definitions provided below are intended to clarify the differences between “Gifts” and “Grants.” Additionally, the questionnaire may be helpful in classifying unclear awards. 

Definitions: 
A gift is the voluntary, non-reciprocal transfer of money or property from a donor to an institution. The donor may be an individual, a corporation or a non-profit organization. The donor does not expect anything of value in return other than recognition and does not exert control over expenditure of the funds. A gift may meet the interests of the donor and can be restricted or unrestricted.
A grant (i.e., “sponsored program” funding, or “award”) is the transfer of money or property from a sponsor to an institution that may require performance of specific duties such as research, budget reports, progress reports, and return of unused funds.  Any funding provided by federal, state, or local governments, in support of LIU activities is treated as a grant. Government funds are not treated as gifts.
If the characteristics of the funding fall within both categories, the following factors will be taken into consideration for determining whether the funding is a gift or a grant.  In cases where there is a question as to whether an activity for which external funding is sought constitutes a grant or a gift, the Office of Sponsored Research will work with the Development Office to determine appropriate treatment.
Checklist for Determining Whether Funding is a Gift or a Grant

To aid in the determination of whether the funding under consideration is a gift or a grant, the checklist below is provided.  Please provide an answer to all six questions and include comments whenever necessary. Documentation that will aid in the determination includes some or all of the items listed below.

1. Statement of Work or Project Description

2. Proposal or Letter of Intent, or request for funding, including budget

3. Award Letter

4. All correspondence

CHECKLIST

1. Is the funding provided by federal, state, or local government?

_____Yes



_____No

Comments:

If YES, this is a SPONSORED PROJECT (GRANT).

2. Is the funding provided by an individual (not an organization)?

_____Yes



_____No

Comments:

If YES, this is a GIFT.

IF NEITHER OF THE ABOVE IS TRUE, DOES THE DONOR/SPONSOR REQUIRE:

3. A Statement of Work (a commitment to a specific project plan, as opposed to a general field of study or research area; the commitment describes a specific line of scholarly inquiry such as testing of an hypothesis, experiments, a model project or a defined set of deliverables)?

_____Yes



_____No

Comments:

4. A detailed line item budget for work (i.e., commitment of percentage of effort) and detailed financial reporting beyond a summary report of expenditures (i.e., line item detail, percentages of effort)?
_____Yes



_____No

Comments:

5. A return of any unexpended funds at the end of a designated period (i.e., “Start” and “Stop” dates)?

_____Yes



_____No

Comments:

6. Terms and conditions transferring tangible property (e.g., equipment, records, technical reports, theses, dissertations, or other deliverables), or intangible property (e.g., intellectual property, rights in data, copyrights) to the donor/sponsor?

_____Yes



_____No

Comments:

Circle one choice below, and process accordingly.

Sponsored Program (Grant): If you answer “Yes” to Question 1, or to any of questions 3 – 6, the funding should be considered support for a sponsored program (grant). 

Gift: If you answer “Yes” to Question 2, or “No” to all questions 3 – 6, the funding should be considered a gift. 

Determination: 
Gift_______

Sponsored Program (Grant)______

Uncertain: If you cannot answer any one question with certainty, review it with the Office of Sponsored Research and Development personnel. 
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